CONSTRUCTION LOAN LOSS OF PRIORITY QUESTIONNAIRE

1.
Describe the project: _____________________________________________________________

Describe the current stage of construction: ____________________________________________

Est. completion date: ____________________  Est. value on completion: $__________________

Built in phases? _______ If so: Number of phases: ______ Separate construction loans? _______

2.
Name of owner or developer: ______________________________________________________

3. 
Name of general contractor, if any: __________________________________________________

4.
Name of construction lender: ______________________________________________________

5.
Cost of land: $______________ Date acquired: ______________ Current equity: $____________

6.
What is the amount of the construction loan? $_____________________

Amount of construction loan for actual construction: $_____________________

Amount of construction loan for loan fees, interest reserves and other fees: $_________________

Does the construction loan include a land draw? ______ If so, state amount: $________________

7.
Is the loan amount sufficient to complete construction? ________ If not, describe funds to complete:

Amount: $________________ Source: _______________________________________________

8.
Describe lender’s system of disbursement control: ______________________________________
















(e.g. vouchers, draws, etc.)


 Name of contact with lender familiar with disbursement controls:___________________________










  Contact's Telephone Number:______________________________

9.
Is there a separate contract, or contracts for site improvements (e.g. streets, demolition, grading, etc)? _________ If so, state nature of work and attach the contract(s): _______________________

10.
Are there any deeds of trust to be subordinated to the construction loan? _________

Describe subordinate loans: _______________________________________________________

11.
Describe any other projects currently under construction by Developer: _____________________

______________________________________________________________________________

12.
Please provide a copy of the construction cost breakdown or loan budget.

Continued

13. We will require a mechanics' lien indemnity signed by a party with adequate financial net worth supported by its most recent audited financial statements and any current unaudited financial statements.  In most cases, a single purpose entity will not be sufficient for this purpose.  

Please provide us with the name of the proposed indemnitor:______________________________

and attach the above described financial statements to this Questionnaire.

Upon approval of the indemnitor for this transaction, a mechanic's lien indemnity agreement will be forwarded to you for signature.

Prepared by: _____________________________

Address: _____________________________

Telephone: ____________________________


_____________________________________

Thank you!

Issuing Office: ___________________________________			Date: _______________________


Project Name: ___________________________________			Local Order No.: ______________


																		NCS Order No.:_______________

















For complex high-liability transactions additional documentation may be necessary, such as the construction contract, loan agreement, project proforma, price list, maps, market analysis, lender’s loan commitment, etc.
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